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The Bangladesh Securities and Exchange Commission (BSEC) was established on Bth June,
1993 as the regulator of the country’s capital market through enactment of the Bangladesh
Securities and Exchange Commission Act, 1993, The Commission consists of a Chairman and
four Commissioners who are appointed for fulltime by the Government for a period of four years.
After completion of the 1% term, they can be appointed for the 274 term by the Government, but
the condition is that their age cannot exceed 65 during the tenure. The Chairman acts as the Chief
Executive Officer (CEQ) of the Commission. The Commission has overall responsibility to
formulate securities related rules and regulate the market accordingly. The Commission is a
statutory body and attached to the Minisiry of Finance.

On May, 2011 the Government appointed Dr. M. Khairul Hossain as the Chairman and Prof. Md.
Helal Uddin Nizami, Mr. Md. Amzad Hossain, Mr. Arif Khan and Mr. Md. A. Salam Sikder as
the Members of the Commission. The designation Member of the Commission has been changed
to Commissioner throngh the amendment of the Act. The Chairman and four Commissioners
have fulfilled their first three years tenure. The Government has appointed them all for further
four years in their respective position on May, 2014 as per Bangladesh Securities and Exchange
Commission (Amendment) Act, 2012.

International Organization of Securities Commissions (I0SC0) upgraded Bangladesh Securities
and Exchange Commission (BSEC) to A’ category member on 22 December 2013, for its
reform activities of the capital market in international standard.
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The Mission of the Commission

Bangladesh Securitics and Exchange Commission was established with the aims of protecting the
interest of investors in securitics, developing the securitics market and promulgating rules on these
issues or on related matters thercunder. Thus, the mission of the Commission is

s protecting the interest of investors in sacurities;
* developing the securities market;
» formulating rules on securities related matters or on related topics thereunder.

To ensure the mission stated above, the Commission has been continuing its efforts on market monitoring
and surveillance, corporate governance, enforcement actions against defaulters, methodical ways of
issuing securities, investors education programs etc. and on market reforms and regulation in time of
need.

Capital market is an important means of long term financing suitable for growth of industries in order
ensure industrialization and sconomic prosperity of the country. After establishment of the Commission,
many activities like development of legal infrastructure, automation of trading of securities, maintained
and settlement of securities in electronic system by CDBL, opportunities to investors to accuse
information through website about market value of securities and index, and arrangement of training
programs for investors by BSEC, Stock Exchange, BICM and market intermediaries have contributed
significantly towards development of the capital market. The Commission has framed 10-year plan for
development and reform of the capital market, which is being implemented gradually. Upon
implementation of the master plan, the fundamental problems of capital market will be eliminated and
market depth and stability will be increased.
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The Commission's Main Functions

The Commission cames out all of its functions as per provision of the secunities laws. Important functions
of the Commission are listed hereunder:

Issuance of securities as per related rules;

Protection of investors through market monitoring and surveillance, corporate govemance,
enforcement actions and investors education program etc.;

Develop and regulate the market through reforms;

Regulating the business of the Stock Exchanges or any other securities market;

Registering and regulating the business of stock-brokers, sub-brokers, share transfer agents,
merchant bankers and managers of  isspes, trustee of trust deeds, registrar of an issue, underwrit-
ers, portfolio managers, investment advisers and other intermediaries in the secunitics market;

Registering, monitoring and regulating of collective investment scheme including all forms of
mutual funds;

Maonitoring and regulating all authorized self regulatory organizations in the securitics market;
Prohibiting frandulent and unfair trade practices relating to securities trading in any securities
market.

Promoting investors' education and providing training for intermediaries of the securities market;
Prohibiting insider trading in sccunitics;

Rogulating the substantial acquisition of shares and take-over of companies;

Undertaking investigation and inspection, inguiries and audit of any issuer or dealer of securities,
the Stock Exchanges and intermediaries and any self regulatory organization in the securitics
market;

Regulation of business of Commodity Futures Contracts;
Conducting research and publishing information.
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Special Events:

Dhaka Stock Exchange inaugurated new Automatic Trading System

O Drecember 11, 2004 the DSE new automaned transaction system wag insngursied by the Hoo'ble Siste Minister for Finsnce
Mr M A Mannen and the Chaimean of BSEC Dr. M Kkairul Hosssin was stiended the ceremony &3 a apecial poests,

Omn December 11, 2014 Hon'ble State Minister for Finance Mr. M. A. Mannan inaugurated the now
automated trading systemn of the Dhaka Stock Exchange Ltd. Dr, M. Khairul Hossain Chairman of
Bangladesh Secunitics and Exchange Commission attended the opening ceremony as the special guest,
This begins a now cra in transactions of Dhaka Stock Exchange. The new matching engine for antomated
transaction system was provided by NASDAQ OMX. DSE is using the latest version of the X-Stream
I-Net, which is onc of the world's fastest matching engine. Order Management System (OMS) of its
software was provided by FlexTrade. This software has separate transaction systems for various products
as well as it has the ability of risk management. Moreover, the investors can trade any number of securitics
in DSE from now on, i.c. lot-based trading method is no more in existance,



Distribution of certificates to BSEC’s Assistant Directors upon completion of
foundation training

Chairman of the Commission Dr. M. Khairul Hossain, Commissioners Professor Md. Helal Uddin Mizam,
MrMd Amzad Hossain, Mr. Arf Khan and Mr, Md, A, Salam Sikder, semior officials BSEC are seen
with the tainess n & phodo session.

Foundation training program of the newly appointed 26 assistant directors of Bangladesh Securities and
Exchange Commission his been completed on 3 November, 2014 starting from 18 August, 2014. On 5
Movember 2014, the Chaimman of the Commission snd the President of the certificate distribution
ceremony, Dr. M. Khairul Hossain distributed certificates among the trainees. All Commissioners and
senior officials of the Commission were present at the occasion. In the tramming program, the Secunities
related Act, Bules and Regulations, activities of the various departments, future plans of the Commission,
ete., as well as the General Financial Rules including the public procurement rules were trained. In
addition, study tours were organized for the trainees to earn real expenience of the Dhaka Stock Exchange
Lid., Chittagong Stock Exchange Limited and Central Depository Bangladesh Lid. In the certificate
giving ceremony, BSEC's Chairman in his speech, instructed the assistant directors to use the theoretical
and practical knowledge properly to excel at their work and urged to serve the country with utmost
sincerity, and wished all the success at their activities.
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Capital Market Regulatory Reforms and Compliance (CMRRC)

The following amendment/order'directive has been issued in October-December, 2014

Serial Subject Classification Reference No.
No
1 Notification Regarding Annual | Notification | SEC/CMRRCD/2009-
General Meeting 193/163/Admin/57 Dated: 13
November 2014
2 Regarding Conditions for issue of Notification SEC/CMERCD 2005
capital, rights issuc and IPO 193/164/Admin/58 Dated: 18
December 2014
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NOTIFICATION
I3 Movember 2014

No. SEC/CMRRCDV209-193/163/ Admin/-=---Whercas, the Bangladesh Securitics and
Exchange Commission deems it fit that the consent already accarded by the Commission,
o7 1o be accorded by it in future, to the issue of capital in Bangladesh, or public offer of
securities for sale should be subject to certain frther conditions in the interest of
imvestors and the capital market;

Mow, therefore, i exercise of the power conferred by section 2CC of the Securities and
Exchange Ordinance, 1969 (XVII of 1969), the Commission hereby imposes the
fullowing further conditions 1o the consent already accorded by it, or to be acconded by it
in future, to the issue of capital In Bangladesh, or public offer of securities for sale,
namely:-

The Annual General Meeting (AGM) of a listed company shall be held within the city,
town of bocality in which the registered office of the company s situsted:

Provided that the Commission may, in special circumstances, upan application of the
company, permit for holding of such AGM at any other place.

This shall have immediate effecL

By order of the Bangladesh Securities and Exchange Commission

Prof, D, M. Ehairu] Hossain
Chairrnam,

Phone (PABX) : +BEI-1-0868001-2, #80-2-D561523, Fres : WBR0-1-956372 1, p-mail - el Salmail net, Wk : ww sochal org. won s pon bl
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NOTIFICATION
L& Decemnber 2014

Mo. SEC/CMERCD2009-193/1 64 Admin/ i ¢ Whereas, the Bangladesh Securities

and Exchange Commission deems it fit that the consent already nccorded by the
Commission, or to be acconded by it in future, to the issue of capital in Bangladesh, or
public offer of securties for sobe should be subject to certain further conditions in the
inferest of investors and the capital market;

Maw, therefore, in exercise of the power conferred by section 2CC of the Securities and
Exchange Ordinance, 1969 (XVII of 1969), the Commission hereby imposes the
following further conditions to the consent already accorded by it, or 1o be accorded by it
in future, to the issue of capital in Bangladesh, or public offer of securities for sale,

namely:-
1. Conditions for issue of capital

(1) No company and'or its sponsors, directors, employees or appointed apgents shall
approach 10 or take share money deposit from any person, other than existing
sharcholders, for subseribing shares of the company, before obtaining consent for
raising of capital from the Commission complying applicable securitics laws,

{2} IF any existing sponsor or director of any company transfers any share (o any persan,
other than existing shareholders, within preceding 12 (twelve) months of submitting
any application for raising of capital or tnitial public offering (TPO), all shares held
by those transferee shareholders shall be subject 1o a lock-in period of 3 (three) years
from the date of issuance of prospectus for [PO.

(3) Fund reised against allotment of shares or in the form of share money deposit shall

be depasited in a separate bank sccount: /‘:-7,}‘/’

|
o () « -3 aebe -1, sbin.2-Ssi0 s, T ¢ abbo -3-mrteas B0 b v st T g e bl o, woww s oy b
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Provided that all amounts more than Tk.5.00 {five) lac shall be deposited through
nccount payee cheques or payment orders,

2. Conditions for rights issue

{11 No issuer of a listed security shall take decision to issue rights shases within 2
(twed years from the dote of publication of prespecms for IO and before full
utilization of fund raised through IPO or previous rghts issue or repeat public
offering (RPO), s the case may be.

(2) If any security of a company was delisted from any stock exchange and/or traded
through over-the-counter (OTC) and again gots listed with any stock exchange,
issuer of thal security shall not take decision o jssee rights shares before
completion of 03 {three) financial vears after the re-listing.

3. Conditlon for 1P

Mo issuer of a listed security shall wiilize more than 1/3 (one-third} of the fund raised
throwgh [P0 fos the purpose of lonn repoyment.

By order of the Bangladesh Securities and Exchange Commissien

e Wit

—
Prof. Dr. M. Khairul Hossnm
Chairmam.
2
i (PR ) . +rt-D—'l:-I-EtriD:|-4.+rW—.1-'I-l'hH-'l.l'_.;ll‘ i fr'rﬁ-.?l.;'.l;!.";“;hlm =.__.=-.|.. pctmailne s P E g sevkal omp. woeeses: por il
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Corporate Finance

CFD's activities for the quarter : October-December 2014,

Quarterly Review

5. No. Particulars Action taken No. of
Company
01 Reports on  willzaion of | Reporis/Audit reporis on ulilization of fund raised frough 10
proceads of [PORPORIghts | IPORPORIghts swaiConvartible Preference Shares have
Issue | Conwertible Preferenca | been examined and put-up for information & perusal of the
Shares. Commission.
The companies have bean directed urder seclion 11(2) of 03
ihe Securtties and Exchange Ordinance, 1963 o submit the
awdit reports on uflization of IPO [ Right Issue fund, along
with relevant documants
An Enguiry Order issued on utilization of IP0 procaeds. i
iR Extersion ol Ume for | Time extended 08
submission  of  Audided
Financial Statements for the
year ended on June 30, 2014 | 1M nod exiended, —
Caulion lefier issued b the company, io ensure dug M
submisgion of audited financial stalements end complance
of al securities redated laws In fulure, for  delayed
submission of sudied fnancial statements for the year
ended on June 30, 2014,
Referred bo Enforcement Depariment for non-submission af 1]
Audited Financial Stataments within stipulaisd fme.
(3. | Audited Financial Stelements | Explanafion sought from the companies. 04
for the year onded on
30, 2014 e M An enquiry commities has been constiiuted o enquire the 1]
" ' books of sccounds for the vear ended June 30, 2014,
Appainted an suditor fo audit the books of accounts of the m
company for the year ended Juna 30, 2012 & 2013
The companies refared fo Enforcemeant Departmend for 03
non-compllance with securities laws In preparation of
Audited Financial Statements.
Directed to revise compamy’s awdited financial stataments iy
for the year anded on June 30, 2014
04, Submission of quatery | Tima extended ar
financial statements for the 1
quarbar anded on March 31, il : 0
M, exiended
17




S1. Ne. Particulars Action taken No. of
Company

&, Submission of  guaredy | Time exended 05
financial stalements for the 2%

Quarer ended on June 0. | ime not axtanded o
Referred to Enforoement Departmant far non-submission of 01
quarierly Snancisl statements within shipulated Sme.

06, Bubmission of  quaredy | Time exended 05
financial stetements for the 3% | gufsernd 1 Enforeamant Department far non-subenission of o1
M.ﬂ*ﬂ“ on Seplember | o anerly fnancial statements within stipulsted me.

[i)8 Quaredy Snencial statements | Explenation soughd from the company. LH
for the 3¢ quarter snded on
Ll T Refrred 1o Enforcement Deparimant for approgriate actkon | 01

pgeinst the company for  submilling/dissemingfing
unbrueffalse financial stalements.
Special sudit has been conducied. o

08, Appaintment of  Independent | The Commission, after due consideralion of (he companies 03
Diractar requast, has accorded itz clearance for appoinimand of

Independent Directors In the Board of the companies,

subject o ensuing e compliance with e
requiremantiprovision of the condition Mo. 1200 of the
Commission's  Nofification Mo, SEC/CMRRCD2006-

158134 Adminied. dated August 0T, 2012,

The Commission has nol accorded s clearance for 02
appoiniment of Indepandent Directars in the Board of the
companies as fhey ware not elgible for appointment &s
Independent Direciors as per the requirementiprovision of

the condsian Mo. 1.3} of the Commission's Nofificafion Mo.
SECICMRRCDVZ006-156/1 34/Adminidd dated Augusi 07,

2012

The compansas have been advised o follw the ralevand 03
pravisions of fe Commission's Molification dafed Augusi

07, 2012 far appointment of independant Direclors.

09 Corporale Govemance | The Commissons opinlon on Corporale  Govemance 05
Guidgelnes (CGE) Guigelines proviged to the compary,

18
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Capital Issue

Private Limited Companies
Consent for raising of paid-up capital of Private imited Companies
during October-December, 2014
o| Name of the Company Particulars - W

1 Em Ot E“h“:;m;; 2 31.12.2014 | 8,36,000,00
2 | Apex Textile Printing Mills Lid gt“ﬁm‘:w 19.10.2014 | 12,70,000,00
3 | Ananta Apparels Limited ?ﬂ‘:“{;’:ﬂg 23112014 | 29,660,000
4 | P.A Kint Composite Lid. ?ﬁ'ﬂ":;;ﬂﬁd 21102014 | 85000000
5 | SM Spinning Mills Lud. m?m"_f 18.11.2014 | 370751000
6 gﬂmﬁ;i&ﬁmg ?M%ﬁmgh“ of | 18.11.2014 14849700
7 | Tetiey ACI (Bangladesh) Ltd. ?:] mﬁ_ﬂf 19.11.2014 | 30000000
8 | RAK Pharmaceuticals Pvt, Ltd, ?ﬂ';ﬁmﬂi f 19112014 | 471501820
9 f&fm”“ LT iﬁmljﬁf’f 27.11.2014 10000000
10 E:;;:‘Erm”i“' Sege & EEW_“ 09.122014 | 150000000
1| A Bangladesti (Pl) mjmﬂf 18122014 | 154317500
12 | Green Delta Securities Ld. ?f:fm_r 18122014 | 50,000,00
13 Eﬁdm Compuny ?,:dmw atimee 15102014 | 400,000,000

19
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sl Consent Amount
No. MName of the Company Particalars letter issued (BDT)
14 | Renaissance Jewellery Preference share
Bangladesh Lid. Tk, 12,50,000/- and 19.10.2014 | 350,000,000
ordinary shares of
Tk. 22,50,000,00/-
15 | RR-Imperial Electricals Limited Tﬂ:""’“’f sberes of 27.102014 | 95,640,000
First Security Islami Capital & | Ordinary shates of
7 Pt oronty & 22.12.2014 | 150,000,000
Care Specialized Hospital and | Ordinary shares of
17 el 19.11.2004 | 131,18,00000
Research Centre Limited Tk. 131,18,00,000/-
HMCL Niloy Bangladesh Ordinary shares of
18 Limitad Tk, 21,51,84,000/- 19.11.20014 | 21,51,84,000
- Ordinary shares of
19 | Sungarh Tex Limited Tk 2,00,00,000/- 24.12.2014 2,060,001, 000
Total 407,43,04,020
20

Quarterly Review




Public Limited Companies

Consent for raising of paid-up capital of Public Limited Companies

during October-December, 2014
B | e | o, [
1 Eﬁ;’:‘;ﬂ“’"‘ s ?ﬂ;‘g%ﬁ“ﬁm ut 19.10.2014 | 43,60,000,00
3 | BLI Capital Limited ?gfg[‘:‘ﬁ ;‘;m““ of Tk. 10112014 | 50,00,00,000
4 ﬁ'&fﬂiﬁéﬂmﬁu‘t ?j“wi'“ LR 10,08.2014 17,60,00000
Limited
5 m‘ff““ﬁ““ ﬂmﬂﬂﬁ” L 19112014 | 21,50,000,00
6 | Agruwi Bk Lt Ek“’:":;;’; E'&L’E‘S_"‘”“ 23 21102014 | 18,238,740,400
| PR St Mlle %L“lmﬁ"{?ﬁn“”m‘;f 03.11.2014 | 1.322.500,000
8 | DLIC Securities Ltd. %ﬁﬂmﬁ 17112014 | 600,000,000
Kurigram Spinning Bonus shares of Tk 100,000,000/-
9 | Mills Limited and ardinary shares of 251120014 | 250,000,000
Tk.15,00,00,000-

10 E-:f:rﬁ Hewne ?:;?ﬁlﬁnf 30.12.2014 165,000,000
11 | Alco Pharma Limited %ﬁ‘gﬁﬁ_"f 19.10.2014 5,12,36,800
12 | Jamuna Bank Limited E:n“f;ﬂmﬁm“ Searng 20102014 | 2000000000
13 | Prime Bank Limited immﬂim_ RateBond | 99102014 | 2500000000
14 E;‘;E Indratrics m{mﬁ-ﬂf 09.11,2014 40000000
15 m I 3%‘;%&1%_““ Bond | 41112004 3000000000
" | nsunne Company | it S T manaote| 15000000
21
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| MName of the Consent
No. Company A e letter issued | 00U (BDT)
i o Ordinary shures of
17 | JB Airlines Limited Tk, 10,00.00,000/- 20.11.2014 100000000
Sajib Knitwear and Ordinary shares of
18 G Tt Tk.12,50,00,000/- 09122014 125000000
19 | Union Capital Cumulative Redeemable
Limited Preference Shares of Th. 09.12.2014 SO00000H00
50,00, 00,000/~
ag | Standard Bank Mon-Conertible Coupon Bearing
Likiiod Bond 200,00,00,000/- 31.12.2014 2000000000
3 .y Mudaraba Subordinated Bond of
EXIM Bank Limited Tk. 250,00,00,000/- 31122014 2300000000
Total 1486,94,77,200
22
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Status Report of Rights Issue for October - December, 2014

Serial Name of the Date of Applied for Amount (BDT)
No. Company Approval
| | First Security Islami | 29.10.2014 Approval for 2,057,193,600.00
Bank Limited 20,57,19,360
ordinary shares of
Tk 10.00 each.
Total 2,057,193,600.00
24
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Surveillance

{October-December® 2014)

Daily Market Surveillance:

As part of daily market surveillance, the surveillance officials watch and analyee the irading activities in
both the stock exchanges through Commission’s surveillance system “InstantWatch Market™ in order 1o
find out irregularities, suspicious trading and markel misconducts, if any. Al the end of daily trading, a
daily trade report is prepared by pointing ouf market conditions and submitied to the Chairman, the
Commissioners and concerned Executive Director of the Commission.

Investigation and Enguiry:

In order to ensure fair trading and build confidence of investors in the securities market, il is necessary (o
ensure proper compliance of securities related laws, rules and regulations through investigation into
suspicious and manipulative cases. During the period the following enquiry/investigations were carried
oul by Bangladesh Securities and Exchange Commission, Dhaka Stock Exchange Limited and Chitlagong
Stock Exchange Limited.

(A) Enguiry by Bangladesh Securities and Exchange Commission;

5l No. Nature of Enquiry & Investigation Remarks
01. | To enquire into unusual price increase in shares of Shahjibazar | Referred to Enforcement
Power Company Limited in the stock exchanges Department,

During Oclober-December 2014, after examination of investigation reports, il has been found that 142
(one hundred forty two) stock brokers/siock dealers were involved with Shorl-Selling of securities.
Subsequently, the cases have been referred to Enforcement Department for next course of action.

(B) Investigation by Dhaka Stock Exchange Limited:

S1 No. | Nature of Investigation Remarks
01. | To investigate into share trading of Provati Insurance | Referred to Enforcement
Company Limited. Department.
02. | To investigate into share trading of Fareast Finance & | Under process
[nvestment Limited.

03. | To investigate into share trading by Mr. Juned Ahmed, | Under process
a sponsor/director of Premier Leasing & Finance
Limited

Quarterly Review 25



As per instruction of BSEC, Dhaka Stock Exchange Limited investigated info Short-Selling alerts
generated in “InstantWatch™ market surveillance system during October-December 2014 and submitted
reports o the Commission.

(C) Investigation by Chittagong Stock Exchange Limited:

As per instruction of BSEC, Chittageng Stock Exchange Limited investigated into short-selling alerts
generated in “InstantWatch™ market surveillance system during October-December 2014 and submitied
reports to the Commission.
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Registration

Issuance and Renewal of Stock Dealer /Stock Broker Registration Certificates:

During October-December 2014, the Commission issued 1 {one) stock broker and 1 (one) stock
dealer registration certificates in favor TREC Holder Company of Chittagong Stock Exchange
Limited under the Ff5ERE0s o awre sfivw (s oo, S gew « sEire sfEwE) R,

2000,

Moreover, the Commission renewed 45 (forty five) stock broker and 45 (forty five) stock dealer
registration certificates of Dhaka Stock Exchange Limited and 28 (twenty eight) stock broker and 19
(nineteen) stock dealer of Chittagong Stock Exchange Limited during October - December 2014,

Issuance and Renewal of Authorized Representative Registration Certificates:

During the period under review, the Commission issued 68 (sixty eight) authonized representatives
registration certificates of Dhaka Stock Exchange Limited under the %8R ¢ awre 3fivw (s
femre, % @oR ¢ Sie feff) R, wooo,

Moreover, the Commission renewed 199 (one hundred ninety nine) authorized representatives
registration certificates of Dhaka Stock Exchange Limited and 22 (twenty two) of Chittagong Stock
Exchenge Limited during October-December 2014 under the fabfalber @ awms 3fips (6= fomm,

B R o waive afefiy) fafiae, yoce.

Issnance and Renewal of Depository Participant Registration Certificates:

During the period, the Commission issued 2 (two) depository participant registration certificate under
the femfEbf (awfie) aff==mr, 2000 and renewed 50 (fifty) depository participants registration
certificates.

Renewal of Security Custodian Registration Certificate:

During the guarter, the Commission renewed of 1 (one) Security Custodian Registration Certificate
under the FivERite @ awre wfipm (FRERT sebiEwm cmn R, oo,

Issuance of Registration as Trustee of Debt Securities:

During October-December quarter, the Commission issued 7 (seven) trustee registration certificates
of debt securities under the Securities and Exchange Commission (Private Placement of Debt
Securities) Ruoles, 2012,

Relocation for Branch Office to the Stock Broker/Stock Dealer and Merchant Bankers:

During the said quarter, the Commission approved 3 (threc) relocation of branch offices of different
stock broker & stock dealer to different locations within the same city of Dhaka Stock Exchange
Limited and approved 3 (throe) relocation of Merchant Bankers.
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Mutual Fund and Special Purpose Vehicle (MF & SPV)

During October-December, 2014 Mutual Fund and SPY Department has performed the following
duties and responsibilities:

(1) Registration and Public issue related functions of mutual fund:

SL. No. Subject Action
1 Approval of draft Trust Deed and - CAPM BDBL Mutual Fund one
Invesiment Management - Strategic Equity Management Fund
Agrecment - Peninsula AMCL BDBL Unit Fund,
= VIPB Accelerated Income Unil Fund
2 Approval of Prospectus of Fund = Sandhami Life Growth Fund
- Rupali Life Insurance First Mutual Fund
3 Approval of Escrow Account AIMS-MTB Reinvestment Flan One the first
opening for Fund scheme of MTB First Mutual Fund

(2} Winding-up/ ConversionTime extension of Mutual Funds:

¢  The commission has approved time extension for ICB's eight (B) mutual funds where first fund
will get time upto March 2015 for conversionredemption and rest of the fiunds will get three
months each, one after another (according to the senionty), for conversion'redemption. The
conversion/redemption of all 8 funds will be completed within December 201 6.

* Completed the formalities relating to approval of time extension upto March 2015 for
redemption/conversion of ICB Islamic Mutual fund.

# Winding up of LREGB Strategic Investment Fund 15 approved subject to the submission of revised
Audited Accounts of the Fund to the Commission.

(3) Supervision of institution relating to mutual fund mansgement:

= Monitoring of the activities of five custodians of 51 mutual funds o ensure that the assets of those
funds are secured.

Besides, MF & SPV Department has been performing it"s mutual funds monitoring duties regularly.
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Supervision and Regulation of Markets and Issuer Companies (SRMIC)

COMPLAINT AGAINST LISTED COMPANIES: (October to December, 2014)

Nature of Complaiat ci:::iﬂ der | Resolved
(Nonpayment or delay in payment of dividend 2 - 2
[Non payment of debenture installment - d d
Regarding transfer of shares - - -
Non receipt of letter of rights share offering - . .
MNon receipt of annual report 2 1 1
Refund warrant “ " -
Non demat of shares - A i
(Miscellaneous 6 2 3

Total 10 3 6

All the complaints are settled by DSE, CSE and CDBL, and report to the Commission as per the above
format under the SEC Notification No. SEC/SRMIC/94-231/27] dated October 12, 2011,
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AGM held during the period October 2014 to December 2014

Name Year-End | Doe of m“i I“' i Record | Declaration
cash | stock Date Date

Far Chemical Industries Ltd. 201406 | 09/10/2014 -| 20%B | 11092014 | 02.09.2014
Dangladesh Submurine Cable Company | 201406 | 121102014 | 10,00 040002014 | 25.08.2014
Deshbandha Polymer Limited 00406 | 191072014 10%B | 210092014 | DR.09.2014
Hangas 00406 | 2171072014 -| s0%B | 30092014 | 21092014
Satham Cotton Mills Ltd. 0404 | 2310:2014 | 10.00 17092014 | 28.08.2014
Central Pharmaceuticals Limited 001406 | 2310/2014 [ 500 | 15%B | 29092014 | 16092014
Bangladesh Bullding Sysiems Ltd, 0406 | 23102014 500 | 20%B | 30092014 | 21092014
Mozaffar Hossain Spinning Mills Lid. M4t | 251072014 - | 25%B | 25092014 | p409.2014
Matin Spinning Mills Ltd, 201406 | 30/10/2014 [ 25.00 02102014 | 21092014
Faritern Housing 200407 | son102014 | 1500 | swB | QXI02014 | 22092014
Fareast Islnmi Lifie Insurance T | ganiaoi4 [ 40,00 16/10:2004 | 25092014
GPH Ispat Lid 20144 | 100112014 | 1500 | swB | IDO0%N2014 | 24.08.2014
The Perinsula Chittagong Limited 200406 | 13/11/2004 | 10.00 13102004 | 28.09.2014
Padma Tslami Life Insursnce Lid, N2 | 20112014 il 29110/2014 | p2.10.2014
Delta Brac Housing Fin.Corp,Ltd. 00406 | 35112014 | 2500 25092014 | 11092014
(Quasem Dryeells 1406 | 371112014 500 | 10%B | ZOVIOVZ014 | 25092014
mmg i 201406 | 2911/2014 | 500 | 15%B | 06112004 | 23.10.2014
S Jene ol 201406 | 301172004 | 500 | 20%B | o&12014 | 22102014
Tung Hai Knitting & Dyeing Limited 01T | ppn22014 - | 10%B | OIL2004 | 39102014
Pornmount Textile Limited 201406 | g711272014 - | 15%R | 091020014 | 37102014
Hakkani Pulp & Papes 00406 | gznzoom4 | soo| - 10112014 | 26102014
Beacon Pharmaceaticals Lid, 200406 | 10122014 ml | - 16/1172004 | 28102014
Barakatullah Flectro Dynamics Limited | 200406 | 11/12/2014 17%B | 0SIL2014 | 22102014
Modern Dyeing 00406 | 11122014 | So00| - 1112004 | 23.10.2014
BD. Autocars 201406 | 1111272014 mil | - 18112014 | 20102014
Shyamgpur Sugsr 201406 | 131272014 il V12014 | 29102014
Renwick Jajneswar 0406 | 13122014 | 2200 TL2004 | 30,10.2014
Narthern Jute 00406 | 1401272014 | 500 swB | 1912014 | 29102014
Khulna Printing and Packaging Limited | 200406 | 14022014 | 500 | 1o%B | 23102014 | 27102014
SAIF Powertee Limited 201406 | 15/ 22014 -| 2B | MOVIL2014 | 38 102014
Golden Harvest Agro Industries Lid 200406 | 151272014 | 10.00 131172004 | 28102014
Alltex Ind. Ltd. 201406 | 151272014 - 1o0%B | 19112004 | 29102014
Popular Life Insurance MN3T | 18122014 - | 40%B | 28102014 | 19102014
30
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Name Year-Ead | DE 00 m’: I"' i Record | Declaration
cash | stock Date Date

Hwa Well Textiles (BD) Limited 1406 | 181272014 | 1500 " 1071172004 | 28 102014
Rahim Textile 201406 | 18/122014 -| 26%B | 1312004 | 22 102014
Satham Textile 200406 | 181272014 | 1500 - 16112014 | 28102014
Malek Spinning Mills Ltd. 200406 | 1gn22014 | 1000 - 18112014 | 27102014
Mational Polymer 201406 | 18122014 - | 18%A | 19112014 | po112014
Kaohinoor Chemicals 201406 | 18/1272014 .| 25%B | 2VINV0I4 | 16112014
Ol Infusion 01406 | 181272014 | i500| - 25112014 | 16.11.2014
Zeal Bangla Sugar 201406 | 191272014 mil | - 20111120014 | 30102014
Al-Haj Textile 201406 | agn2r2014 -| 20%RB | OS1LV2014 | g 102014
Miracle End. 1406 | 20/1272014 - | BB 16112004 | 27102014
Imam Button 201406 | 20/12/2014 ml| - 19112014 | 28102014
Tute Spinners 01406 | 20122014 ml | - 191172014 | 28102014
National tubes 201406 | 200122014 | 2000 | 10%B | 20002004 | 3112014
ICB 01406 | 20/1272014 | 4500 - 03122014 | 24112014
Appollo Ispat Complex Lid, 201406 | 211272014 -| 15%B | V102014 | 28092014
Wiestern Marine Shipyard Limited 201406 | 21122014 5.00 | 10%B | 20102004 | 11112014
OV Petrochernical Refinery Limited 201406 | 2211272014 .00 ’ 10102004 | 20102014
CGiemmini Sea Food 200409 | 2w1n04 | 750 - ORAN22014 | 18112014
Titas Gas Trans. & Dist. Co. Ltd. 201406 | 231272004 | 3mo00| - 06112014 | 26102014
Anlima Yam 01406 | 23122014 | 10,00 : 107112014 | 26102014
| Agni Systems Lid, 200406 | 23122014 - | 10%B | 18102014 ) 02112014
Mithun Knitting 201406 | 231272014 - | 20%B | WIN2014 | 11112014
Tallu Spinning 0406 | 23n272014 mil | - 01/122014 | 11112014
United Airways (BD) Lid. W1406 | 240122014 - | 10%B | 2071002004 | 23092014
anmmra lechnologies Lid, 00406 | 2411272014 | 1000 | - IX1172014 | 23.10.2014
M.1 Cement Factory Limited 200406 | 2an22014 | 3000 - 13112014 | 26102014
AMCL (Pran) 201406 | 2401272014 | 3200 - LV112014 | 30102014
Monso Ceramic 201406 | 241272014 00| - 1TV | 27102014
MIDAS Financing Lid. 01406 | 24/1212014 mil | - 2011172004 | 30.10.2014
Daffodil Comguters 00406 | 241272014 ml| - 0112014 | p2.11.2014
Prime Islami life Insurance MN31T | 240272014 | 1000 | 15%B | 20102004 | 10112014
Sarnats Leather 200406 | 241212014 il ’ V12004 | p2.11.2014
Dulamia Cotion 0406 | 2411272014 ml | - 22014 | 06,11.2014
Atlas Bangladesh 2001406 | Janz2a04 | 3500) - 27112014 | 10.11.2014
Olympic Industrics 01406 | 241122004 | 2000 | 35%B | 2WIN20L4 | 1p 112014
Aftab Awomobiles 408 | 241202014 | 17.00 " A2004 | 18112014
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Name vearknd | ool - I“I ;f : Reeord | Declaration
cash | stock Date Date

Envoy Textiles Lid, 201409 | 240122004 | 1200 | 3xB | WVI22014 | 20,11.2014
Rahima Food 201406 | 24122014 ml | - 041220014 | 16,11.2014
Meghna Condensed Milk 01306 | 241272014 ml [ - 07122014 | 27.10.2014
Meghna Pet 201406 | 241272014 nil | - 07122014 | 27,10.2014
BDCOM Online Lid, 201406 | 25122014 15%B | 171112014 | 2%10.2014
Usmanin Glass 201406 | 261022004 | 1100 [ 10%B | 20115014 | 29102014
Prime Textile 01406 | 2771220014 | 10.00 + 131172014 | p2.11.2014
Premier Cement Mills Lid, 01406 | 27022004 | 3000 | - VL2014 | 29102014
Standard Ceramic 201406 | 28022004 | 1000[ - 03/112014 | 25.10.2014
Fu-Wang Ceramic 201406 | 28122014 -| w%p | 1001E014 | 23102014
Libra Infugions Limited 201406 | 28022004 | 20,00 2 11112014 | 2% 102014
Fu Wang Food 201406 | 38422004 R | 16112004 | 19002014
Desh Garments 01406 | 2022004 | 1000 | - 171112014 | 29102014
Emerald 0l Industries Limited 201206 | zga22004 | 1000 | swB | 3112013 | 28 102014
Fine Foods Limited 201406 | 2871272004 nil 3 241172014 | g2.11.2004
Pharma Aids 201406 | 28122004 | 2500 021122014 | 13.11.2004
Bengal Windsor Thermoplastics Lid. 00406 | 2p02004 | Bo0| - 02/1272014 | 23.11.2014
Fahintex Industries Limited 01406 | 29/12/2014 1B | 05112014 | 26102014
mmwﬂmmg 201406 | 291272014 -| 10%B | 0#1272014 | 16.11.2014
Metro Spinning 201406 | 371272014 -| swB | 17102004 | 30.102004
Sonali Aansh 201406 | 3122014 | 1000 | - V122014 | 09122014
Haemid Fabrics Limited 201406 | 3122004 | 1000 | 10%B | 221220014 | 10122014
E‘I‘ ﬂ"‘“ Dyeing and Manufacturing | 551406 | 317122004 W0%E | 25112004 | 16112014
32
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Supervision and Regulation of Intermediaries (SRI)

The functions of Supervision and Regulation of Intermediaries (SRI) department are supervising and
regulating the activities of stock-dealers/stock brokers, depository participants, security custodian banks,
merchant bankers, market makers, security lenders and borrowers and other market intermediaries. This
department conducts the regular inspection of stock brokers/dealers, depository participants and merchant
banks on monthly basis and also conducts special inspection as and when required. The SRI department
also deals with the complaints lodged by the general investors and other stakeholders. During October to
December, 2014 the following activities were performed by this department:

i) Complaints against Market Intermediaries:

Mo, of Complaints Received Referred
Under io Enfu Referred to
MNuture of Complainis October to Process/ Dept. for DSE/CSE | Resalved
December, 2014 Frevicus | Total Held uwp R o far Actlon

Lots of shares 10 1 11 1 - 10 -
Unauthorized sales of
o T - 7 2 - 3 2
Mon-transfer of shana - 1 1 - | - -
MNon-payment of sales
proceeds 2 - 2 - . .
Force sale / Margin
Related 2 s 2 - 1 1 :
Financial loss due to
non-transfer of share - E v 3 I; 2 £
Delay in settlement - - = a = - -
Mon-receipt of share - - - . o d 2
Cormaptions of Broker! 3 3 3
D E II ” .M [:I I - - - -
Bomus related - - i g
Ohers 4 1 5 - - 4 1

Toital I8 3 3l 3 1 13 3
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ii} Inspections conducted (October to December, 2014):

5. | Type of Market Typeof  |Numberof Mﬁ"‘f"" od fo Under
No. |  Intermediaries Inspection Inspection Dept. for Action Ll
BMonthly regular
| Stock Broker/ Inspection 14 5 B
] Stock Dealer
Special Inspection "
Monthly regular
2 Merchant Bank Inspection - -
3 Asset Management Regular
Company Inspoction T E
Total 14 5
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Enforcement

During October to December 2014 the following enforcement actions were laken against Issuer
Companies, Issue Manager, Stock-BrokersStock-Dealers, Chartered Accountant Firms and Others by

the Commission for non-compliance of the securities related laws:

Against Issuer Company:
No. of Issuer Nature of
Lottt Companies Action
Failure to comply with securities related laws 10 Penalty
Failure to comply with securities related laws 2 Warning
Total 12
Against Issue Manager:
No. of Merchant Nature of
b eyt Banker Action
Non-compliance of securities related laws 4 Penalty
Total 4
Against Stock Broker/ Stock Dealer:
No. of Stock Nature of
Violation Broker/Stock=- Action
Dealer
Non-complhiance of secunties related laws 4 Penalty
Mon-compliance of securities related laws 11 Waming
Total 15
Against Chartered Accountant Firm:
- No. of Chartered Nature of
Chomin Accountant Firm Action
Non-compliance of securities related laws 1 Penalty
Tatal 1
Against Others:
Nature of
Yiolation No. Ketiow
Non-compliance of securities related laws 2 Penalty
Non-compliance of securities related laws 5 Warning
Total 7
Grand Total : 12-+H04+15+H01+07=39
35
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Law
Court Cases of Bangladesh Securities And Exchange Commission:

Total 541 cases filed by or against Bangladesh Securities And Exchange Commission are pending  in
different courts. Mame of the courls are given below along with number of pending cases:

S1. No. Name of the Court Number of cases
0l. Supreme Court of Bangladesh Appellate 18
Division
High Court 226
Division
02. Special Judge Court and Paribesh Appeal Adalat, Dhaka 01
03, Additional Sessions Judge 3™ Court, Dhaka 06
04, Metropolitan Sessions Judge Court, Dhaka 09
0s. Additional Metropolitan Sessions Judge 1" Court, Dhaka 03
06. Additional Metropolitan Sessions Judge 2™ Court, Dhaka 02
07. | Additional Metropolitan Session Judge 5" Court, Dhaka 02
08, Metropolitan Asst. Scssions Judge 1™ Court, Dhaka o
09, 4™ Joint Dist. Judge Court, Dhaka 02
10. 5™ Joint Dist. Judge Court, Dhaka 09
11 Nababgong Assistant Judge Court, Dhaka o1
12. Chief Metropolitan Magistrate Court, Dhaka 06
13. Labour Court, Dhaka 02
14. General Certificate Court, Dhaka 253
Total oumber of Cases ; 541
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Central Depository Systems

The following companies joined in the CDS during October- December, 2014;

1 ||[Western Marine Shipyard Limited BDO2I6WMSHLE Wovember 2, 2014

Khan Brothers PP Woven Bag
2 Industries Ltd BDOGIYKBPWET November 18, 2014
3 ||Hamid Fabrics Limited BD464HFLOOG December 4, 2014
Orthers:

The Commission accorded consent to renew the employment contract of the CED and Managing Director
of Central Depository Bangladesh Limited (CDBL) for two vears effective from November 05, 2014,
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Management Information Systems (MIS)

MIS Department is responsible to assist different departments of BSEC through development of
automation in their activitics, development of capital market monitoring system based on computerized
data analysis, and informing all about securitics laws and other related matiers through website,

At present all officers of BSEC use computers in their daily activities. All computers are connected
through local arca network (LAN). Different modules of intcgrated Bangladesh Securitics and Exchange
Commission Automated System (SECAS) bave been developed at BSEC for wse of its different
departments. Officers of BSEC can use broadband internet connection from their workstation through
connected LAN, BSEC's website (www.sec.gov.bd and www.sechd.org) is cnriched with various
information like press release, sccurities laws, [PO prospectus, eligible securities, depository participants,
enforcement actions, reports ete. which are updated regularty and many users visit the website, MIS
department works on development, modification and maintenance of the mentioned systems.

During Ociober — December, 2004 Tmportant Web Uploads and YWebsite Visits:

Works Number

IPO Prospectus/Right offer document Upload 6 IPO, 1 Right offer
Enforcement Actions Upload 27

Other Order/Notification/Directive etc Upload 4
Eligibility of Securities’ List Depository etc.
Cuarterly Report Upload

Annual Report Upload

Proposed Draft Rule Upload for Commenis
Press Release

Tender

Employment Information

el L= L=l e =

— | sk
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Research and Development

Research and Development Department of the Commission conducts investors” education program for the
general investors, impart capital market related seminar for vanous government and non-government
organizations, prepares and publishes Commission’s various publications regularly, furnishes various
reports and information to the government and other institutions including Ministry of Finance and
different regulatory authorities, and makes paper clipping from most of the daily newspapers (20 dailies )
and circulate it to the Commission and executives. The department also deals with the training program
of the authorized representatives jointly with the stock exchanges.

During October-December 2014, Rescarch and Development Department has carried out regular
activities as mentioned in the table below:

S/N | Name of Work Quantity
1 | Training Program for General Inveslors _

(Two-days program)

2 | Training for Authorized Representatives -

(Two-days program)

BSEC Special Publication-2014

Quarterly Report

Parikrama

Monthly Work Plan to MOF

Monthly Progress Report to MOF

e I I ) R - [ P
Lad | el |
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Stock Exchanges operational statistics

DSE OPERATIONAL STATISTICS

October-December 2014
Trading | DSE Board Market No. Turnover of Traded Amount
Month Index Capitalization of Securities in in Million Tk.
(DSEX) | jn Million Tk. | Trading |  Million (No.)

Days | Monthly | Daily Monthly | Daily
Average Average
Dctober 517323 3398768 17 2956 174 127656.08 7509.18
Movember | 4769.43 3164398 20 2535 127 11549428 | 577471
December 4364.96 3250247 20 1338 T 60132.60 30,63
Total - - 57 T028 123 303282.96 5320.75

*Index and Market Capitalization of the last trading day of the months have been considered as relevant
fgures of respective months.

CSE OPERATIONAL STATISTICS

October-December 2014

Trading | All Share Market No. Turnover of Traded Amount

Month |FPrice Index | Capitalization of Trading Securities in Million in Million Tk

in Million Tk. | pays (No.)

Monthly = Daily | Moathly | Daily
Average Average
October 15960.2331 2752231 17 241 14 BST7.02 504.53
Movember | 146623821 2517169 20 229 11 0265.51 463.28
December | 14938.9161 2613382 20 173 9 T067.26 35336
Total - - 37 643 11 24909,79 | 437.01

*Index and Market Capitalization of the last trading day of the months have been considered as relevant
figures of respective months,
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1Fress Ivelease

The Commission has issued 10 press
releases on its activities during this period,
which are presented in following papes.
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e o consent letier &3 % = TR = ¥ SR ol v sem ) Sabvo Chemical
[ndustry Lid. =sjraifs el afifs sl seermm g Safms spd son 1 @l FaR T
a8 % BT o T am R o o e wfer = @ Salvo Chemdenl [ndustry Lid
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200 7w ocefere WONTE W W9 <9 W Securitics and Exchange Oredinance, 1969 4%
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y, TewA = 7WH Prime Bank Limited &% 3#o @i% ¥R BDT Floating Rate Non-Convertible
Subordinated Bonsd <0 9w g FE0E, W W TA T el Tre o v o0 S e, Noa-Convertible
Subordmated Bond, Yield to Maturity/Rate of Return 11.50% 1o 14.00% [Bench Mark + Margin] | 58
oq T Full Redemption B0, symn vt oids sfres, S e, filpanm oos, sofel oft Tl am ==
T Gefrmwiiie STETES ot MNTCE oF Wil e wme ey B, o s S T Ty sfkie e i
e =@ Prime Bank Limited =it | oam v [, Tier T o= 1% Teaf =7 a0 w54 Prime Bank
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T TR PR el wora o awigte S W WV owoere Tom Active Trade < Ban = oy Ba
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a,  HEE e R e e w0 Island Securities Lid. {DSE TREC Holder | 06) @@ whevm o fonm
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shom sale < Fn SteRes {reporied) w3, 9 Dhoka Stock Exchange (Shart-Sale) Regulations, 2006 =
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T PR i o o whiem woren R [sland Securities Lid. 09 5 (o) e By wiemsy wnf e

o, W 19 R (IPO) o9 Wi F@ Seemom W W@ United Power Generation & Distribation
Company Limited W0 30s Wow Sfftre wite dfeces oo cosh flow from operating activities SMwm=m
Income Tox payment, oatflow @i ofocd inflow oo T s sfim e oF =7 5 e
w4 United Power Generation & Distribution Company Limiled -9 ®fir# 2 % Tt %y wiowm
LanaBanglu Investments Limited % 3 #w Bt om #we Hods Vasi Chowdhary & Co -08 5 = T
wirmr Wl Fare | Bl United Power Generation & Distribution Company Limited wwelios W fm
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8%, Shatjebazar Power Co, Lid, {SPCL) 2638 o = i = s i afan WS wite feefos = e
T FH R AT = (EPS) el e oty o o oS 3w fiee fltes e wao Sww ERS
Bty 3.6 Fnlifirs wr ) fcnreriton fene =em sare Pfefite wiie o mom SPOL oF arers TRETRTE Wi
T bo (B} WF BT A (R0 et o o (A1) s Bre sl ot v Srere o e
anip affe corenlty Chief Financial Oificer (CFO) 4 ey e sy siaoes vy Rl sficagm oaposice®
Erial- o deiy Re i

so. FTR WS s P Boerm (Copital Radsing) T86 B (Right lssue) om enfies o5 o9 (TPO) &1 cwen
Fraefife =fefs wRiws mmi ) som:
Further conditions imposed fer Raising of Capital;
* MNo company and/or its sponsors, directors, employess or appointed agenis shall
approach to or iake share money depesil from any person, other than exigling
shareholders, for subscribing shares of the company, before abtaining consent for raising

of capital from Bangladesh Securifies & Exchange Commission (BSEC) complying
applicable sacurities lavws,

= If any existing sponsor or director of any company transfars any share 1o any persan
olher than exisling shareholders, within preceding 12 months of submitting Eny
application for raising of capital or Iniktal public offering, all shares held by those
transferee shareholders shall be subject to a lock-in period of three years from the date of
ssuance of prospectus for IPO.

¢ All money raised agamnst alolment of shares or in the form of share maney depasit shall
be deposiled in a separata bank sccount.

Prowided that all amounts more than Tk.5.00 (five) lac shall be deposited through accoun
payee cheques or payment ardars,

Further conditions imposed for Rights [ssue:
* Mo issuer of & ksted securily shall take dacision to issue rights shares within two years
from the date of publication of prospecius for Initial Public Offer (IPO) and befare full

utiizaticn of fund raised through IPO or previous Rights lssue or RPO, as the case may
be.

= [fany securty of & company was delisted from any stock exchange andior traded through
OTC and again gefs listed with any stock exchange, issuer of that secunty shall not take
decision to issue rights shares before cormpletion of 03(three) financial years after tha re-
ligfing.

Further conditions Impased for IPO:

* Mo issuer of a listed security shall utilize more than 13 (one-third) of the fund raised
through 1PC for the purpose of [can mepaymant.
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Our Reference Room

At the 20th floor of Jiban Bima Tower, 10 Dilkusha C/A, Dhaka-1000
Where you will find:
+ BSEC publications + Prospectus of the listed companies
+ Published Annual Reporis of the listed companies
+ Published Haf-yearly Reports of the listed companies
+ Securities laws, rules & regulations/gazette notifications
+ Local, Foreign publications on capital market

Facilities we offer
+ Reading room for general public (open during the office hours weekdays)
+ Subscription of BSEC publications
+ Photocopy facility of relevant documents available in the library

Website

Please visit our website www.secbd.org for detailed information Where you will find:
+ What's New + About BSEC * Press Release + Securities Laws + Investor's Information
+ |PO Prospectors + Annual Report # Quarterly Report # Enforcement Actions
+ List of Market Intermediaries + Employment Information + Tender Information
+ Comments request on Rules amendment + Important Links
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